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KATOOMBA CHRISTIAN CONVENTION LTD
ABN 86 000 153 560

DIRECTORS’ REPORT
Your directors present this report on the company for the financial year ended
31 December 2025.

Directors

The names of each person who has been a director during the year and to the date of this
report are:

Name Appointed Resigned
Rod Walker Chairman 15 February 2018

Jonathan Dykes Executive Director 26 April 2012

Lauren White 12 June 2018

Andrew Wilkinson 23 August 2018

Malcolm Gill 4 November 2021

Suzanne Lim 2 August 2022

Geoff Harper 18 February 2025

Craig Collins 17 June 2025

Directors have been in office since the start of the financial year to the date of this report unless
otherwise stated.

Principal Activities

The principal activity of the company during the financial year was the promotion of the Gospel
of the Lord Jesus Christ. This occurs through the ministry of providing Bible-preaching
conventions and also the hiring out of a conference centre which includes the conference

facilities and accommodation.

No significant changes in the nature of the company’s activity occurred during the financial year.

Operating Results
The operating result from ordinary activities was a deficit of $324,566 (2024: deficit $217,740).

The company is not liable for the payment of income tax under the present legislation.

Key Performance Measures
KCC'’s overall results were below budget expectation for 2025.

The results from the different activities were mixed. Convention losses were less than expected
and the profits arising from our accommodation activities were less than expected.

Generous levels of donations were marginally higher than previous years and in line with
expectations.



KATOOMBA CHRISTIAN CONVENTION LTD
ABN 86 000 153 560

DIRECTORS’ REPORT

Key Performance Measures (cont’d)

Conventions — after experiencing some difficult operating conditions during the COVID impact
years to 2022, over the past three years KCC has enjoyed an increase in delegate attendance.
Of particular encouragement has been the significant growth in the KYCK program. The launch
of Spark convention was very well received and caters to the demand from the young adult
demographic. At the same time our Easter and Basecamp conventions fell short of their target
attendance levels. Revenue for all conventions, at $2.2 million, was up around 28% compared
to 2024. Convention expenses including wages increased by 11%. The net operating losses
from conventions reduced to $345,749 (2024 loss $549,019).

Accommodation (Stay KCC) — following a very significant post COVID recovery in revenue in
2023, for both 2024 and 2025 those levels have been largely maintained. 2025 revenues at
$3.6 million were lower than expected and increased management attention is now being
directed to a number of issues. Accommodation expenses including wages increased by 7.5%.
The net operating profit from accommodation activities declined by 70% to $109,030 (2024
profit $361,649).

Net Results — The overall operational loss of $324,563 for the year includes non-cash
depreciation expenses of $264,088. Other non-cash expenses relating to the unrealised
adjustments to the value of land and revaluation of financial assets expanded the accounting
loss for the year to $603,575.

e Land Valuation reduced by $268,000

e Net (non-cash / accounting) loss on investment fund $11,012.

Cash at bank and term deposit balances as at 31 December 2025 were around $420k lower,
primarily due to the operational loss and capital expenditure during 2025.

KCC Fund — During 2023 KCC established a fund with the aim of assisting KCC to fund any
future operating losses and contribute to minor capital expenditure upgrades. The 2023
$700,000 investment in an externally managed fund has grown to a market value of $828,018 at
31 December 2025. With investments across a diversified group of asset classes, the fund has
a balanced risk profile.

Dividends Paid or Recommended

The company is limited by guarantee and is therefore precluded from distributing profits by way
of dividends.

Events After the Reporting Period

No other matters or circumstances have arisen since the end of the financial year which
significantly affect the operations of the company, the results of those operations or the state of
affairs of the company in future financial years.



KATOOMBA CHRISTIAN CONVENTION LTD
ABN 86 000 153 560

DIRECTORS’ REPORT

Members’ Guarantee

The entity is incorporated under the Corporations Act 2001 and is a company limited by
guarantee. If the company is wound up, the Constitution states that each member is required to
contribute a maximum of $1.00 each towards meeting any outstanding obligations of the

company. As at 31 December 2025 the total amount that members of the company are liable to
contribute if the company were to be wound up is $8. (2024: $6).

Auditor’s Independence Declaration

The lead auditor's independence declaration for the year ended 31 December 2025 has been
received and can be found on page 4 of the financial report.

Signed in accordance with a resolution of the Board of Directors.

 Bod Walker Andyew Wilkinson

Rod Walker Andrew Wilkinson
Chairman Director

Dated Rod Walker



M_I_\J ManserTierney&Johnston
N Cortered Accountants & Wealth Management

KATOOMBA CHRISTIAN CONVENTION LTD
ABN 86 000 153 560

AUDITOR’S INDEPENDENCE DECLARATION UNDER ACNC ACT SECTION 60-40
TO THE DIRECTORS OF KATOOMBA CHRISTIAN CONVENTION LTD

In accordance with Subdivision 60-C of the Australian Charities and Not-for-profits Commission Act 2012,
| am pleased to provide the following declaration of independence to the directors of Katoomba Christian
Convention Ltd.

As the lead audit partner for the audit of the financial report of Katoomba Christian Convention Ltd for the
year ended 31 December 2025, | declare that, to the best of my knowledge and belief, during the year
ended 31 December 2025 there have been no contraventions of:

a) the auditor independence requirements as set out in the Australian Charities and Not-for-profits
Commission Act 2012 in relation to the audit; and

b) any applicable code of professional conduct in relation to the audit.
Signed at Turramurra  24/03/2026

MTJ AUDIT PTY LTD

Dane ‘72'6/’/’16%

DANE TIERNEY
Partner

Taxation & Business Advice - Self Managed Superannuation
MTJ Audit Pty Ltd ABN 79 612252 310 Audit & Assurance - Wealth Management
Level 1, 4 Forbes Lane Turramurra NSW 2074
PO Box 63 Wahroonga NSW 2076 Liability limited by a scheme
Tel. 029487 2333 Email. mtjadmin@mtj.com.au approved under professional

Web. www.mtj.com.au standards legislation



KATOOMBA CHRISTIAN CONVENTION LTD
ABN 86 000 153 560

DIRECTORS’ DECLARATION
In accordance with a resolution of the Directors of Katoomba Christian Convention Ltd, the
directors of the company declare that, in the directors’ opinion:

1. The financial statements and notes, as set out on pages 9 to 40, satisfy the requirements of
the Australian Charities and Not-for-profits Commission Act 2012 and:

a) comply with Australian Accounting Standards — Simplified Disclosures applicable to
the company; and

b) give a true and fair view of the financial position of the company as at 31 December
2025 and of its financial performance for the year ended on that date.

2. There are reasonable grounds to believe that the company will be able to pay all of its debts,
as and when they become due and payable.

This declaration is signed in accordance with subsection 60.15(2) of the Australian Charities
and Not-for-profits Commission Regulations 2022.

_ Fod Walker

Rod Walker
Chairman

Andrew Welkinson_

Andrew Wilkinson
Director

Dated 18/03/2026



M—I_\J ManserTierney&Johnston
B ctered Accountants & Wealth Management

KATOOMBA CHRISTIAN CONVENTION LTD
ABN 86 000 153 560

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
KATOOMBA CHRISTIAN CONVENTION LTD

Opinion

We have audited the financial report of Katoomba Christian Convention Ltd (the company), which
comprises the statement of financial position as at 31 December 2025, the statement of profit or loss and
other comprehensive income, statement of changes in equity and statement of cash flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting policies,
and the directors’ declaration.

In our opinion, the accompanying financial report of the company is in accordance with Division 60 of the
Australian Charities and Not-for-profits Commission Act 2012 (the ACNC Act), including:

a) giving a true and fair view of the company'’s financial position as at 31 December 2025 and of its
financial performance for the year then ended; and

b) complying with Australian Accounting Standards — AASB 1060: General Purpose Financial
Statements — Simplified Disclosures for For-Profit and Not-for-Profit Tier 2 Entities and Division 60
of Australian Charities and Not-for-profits Commission Regulations 2022.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Report
section of our report. We are independent of the registered entity in accordance with the ACNC Act, the
ethical requirements of the Accounting Professional and Ethical Standards Board’s APES 110 Code of
Ethics for Professional Accountants (including Independence Standards) (the Code) that are relevant to
our audit of the financial report in Australia. We have also fulfilled our other ethical responsibilities in
accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Information Other than the Financial Report and Auditor’s Report Thereon

The directors are responsible for the other information. The other information comprises the information
included in the company’s annual report for the year ended 31 December 2025, but does not include the
financial report and our auditor’s report thereon.

Our opinion on the financial report does not cover the other information and accordingly we do not express
any form of assurance conclusion thereon.

Taxation & Business Advice - Self Managed Superannuation

MTJ Audit Pty Ltd ABN 79 612252 310 Audit & Assurance - Wealth Management
Level 1, 4 Forbes Lane Turramurra NSW 2074

PO Box 63 Wahroonga NSW 2076 Liability limited by a scheme
Tel. 029487 2333 Email. mtjadmin@mtj.com.au approved under professional

Web. www.mtj.com.au standards legislation
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In connection with our audit of the financial report, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial report or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Financial Report

The directors of the company are responsible for the preparation of the financial report that gives a true
and fair view in accordance with Australian Accounting Standards — AASB 1060: General Purpose
Financial Statements — Simplified Disclosures for For-Profit and Not-for-Profit Tier 2 Entities and the
ACNC Act and for such internal control as the directors determine is necessary to enable the preparation
of the financial report that gives a true and fair view and is free from material misstatement, whether due

to fraud or error.

In preparing the financial report, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

Auditor’'s Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional
judgement and maintain professional scepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial report, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal

control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.
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» Conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial report or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the company to
cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial report, including the
disclosures, and whether the financial report represents the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Signed at Turramurra 24/03/2026

MTJ AUDIT PTY LTD

_ Dane Tierney

DANE TIERNEY
Partner



KATOOMBA CHRISTIAN CONVENTION LTD
ABN 86 000 153 560

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2025

Revenue

Other income

Employee benefits expense
Depreciation and amortisation expense
Finance costs

Accommodation

Conventions

Rental

Audit, legal and consultancy expense
Administration expense

Volunteer efforts

Other expenses

Surplus/(Deficit) before income tax
Income tax expense
Surplus/(Deficit) for the year

Other comprehensive income:

Net gain/(loss) on revaluation of non-current assets

Net gain/(loss) on revaluation of financial assets

Other comprehensive income for the year

Total comprehensive income for the year

The accompanying notes form part of these financial statements.

Note

1k

2025 2024
5,997,544 5,492,863
1,101,608 1,070,775
7,099,151 6,563,637

(2,105,578) (2,182,169)
(264,088) (261,791)
(2,252,635) (2,180,551)
(1,778,394) (1,512,600)
(71,096) (69,025)
(349,056) (17,375)
(136,802) (136,571)
(417,910) (386,435)
(48,159) (34,859)
(7,423,717) (6,781,376)
(324,566) (217,740)
(324,566) (217,740)
(268,000) .
(11,012) 49,267
(279,012) 49,267
$ (603,578) $ (168,473)
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KATOOMBA CHRISTIAN CONVENTION LTD

ABN 86 000 153 560

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2025

CURRENT ASSETS

Cash and cash equivalents
Trade and other receivables
Inventories

Other assets

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Property, plant and equipment
Financial Assets

Software

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

CURRENT LIABILITIES

Trade and other payables

Borrowings

Employee Provisions
TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Borrowings

Employee Provisions
TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES
NET ASSETS

EQUITY
Retained Earnings
Reserves

TOTAL EQUITY

Note

N OO o A

11

12
13

12
13

2025 2024
1,212,157 1,632,864
256,020 63,090
4,663 1,553
429,439 440,227
1,902,279 2,137,734
10,737,211 10,880,830
828,018 801,342
182,967 313,755
11,748,196 11,995,927
13,650,475 14,133,661
2,289,559 2,111,479
43,475 43,475
146,637 145,804
2,479,671 2,300,757
3,822 47,297
49,839 64,886
53,662 112,183
2,533,331 2,412,939

$11,117,144

5,261,654

5,855,490
$11,117,144

The accompanying notes form part of these financial statements.

$11,720,723

5,583,298
6,137,425

$11,720,723
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KATOOMBA CHRISTIAN CONVENTION LTD

ABN 86 000 153 560

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2025

EQUITY

Retained Earnings
Balance 1 January

Add: Surplus/ (Deficit) for the Year

Add : Transfer (to)/from Library Fund

Add : Transfer (to) Special Purpose Reserve

Balance 31 December

Property Revaluation Reserve

Balance 1 January
Add: Revaluation

Balance 31 December

Investment Revaluation Reserve

Balance 1 January
Add: Revaluation

Balance 31 December

Library Fund

Balance 1 January
Add: Transfer to/(from) Library Fund

Balance 31 December

Special Purpose Reserve

Balance 1 January

Add: Prior Year adjustment to Special Purpose Reserve -

Add: Transfer from Retained Earnings

Balance 31 December

Total Reserves

TOTAL EQUITY

2025 2024
5,583,297 5,802,803
(324,566) (217,740)
5,258,731 5,585,063
2,923 (1,766)
2,923 (1,766)
5,261,654 5,583,297
6,052,216 6,052,216
(268,000) -
5,784,216 6,052,216
71,229 21,962
(11,012) 49,267
60,217 71,229
13,980 12,213
(2,923) 1,767
11,057 13,980
5,855,490 6,137,425
$11,117,144 $11,720,723

The accompanying notes form part of these financial statements.
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KATOOMBA CHRISTIAN CONVENTION LTD
ABN 86 000 153 560

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2025

Cash Flow from Operating Activities

Receipts from customers

Receipts from Government Stimulus
Payments to suppliers and employees
Interest / Insurance received
Transfer to Kyck Subsidy

Net cash provided by operating activities

Cash Flow from Investing Activities

Payments for property, plant and equipment
Proceeds on sale of property, plant and equipment
Payments for software

WIP - Clairvaux Roof

Net cash used in investing activities

Cash Flow from Financing Activities
Withdrawal / (Repayment) of borrowings

Net cash used in financing activities

Net Increase/(decrease) in Cash Held
Cash on hand at the beginning of the financial year

Cash on hand at the end of the financial year

Note 2025 2024
6,559,630 6,784,947
(6,618,481) (5,830,789)

18,266 16,325

- (1,766)

18b (40,585) 968,716
(257,681) (60,684)
: (43,921)

(78,966) -
(336,647) (104,605)
(43,475) (36,351)
(43,475) (36,351)

(420,707) 827,760

1h 1,632,864 805,104
18a $1,212,157 $ 1,632,864

The accompanying notes form part of these financial statements.
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KATOOMBA CHRISTIAN CONVENTION LTD
ABN 86 000 153 560

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

Note 1 — Summary of Material Accounting Policy Information
Basis of Preparation

The financial statements are general purpose financial statements that have been prepared
in accordance with Australian Accounting Standards — Simplified Disclosures of the
Australian Accounting Standards Board (AASB) and the Australian Charities and Not-for-
profits Commission Act 2012. The company is a not-for-profit entity for financial reporting
purposes under Australian Accounting Standards.

Australian Accounting Standards set out accounting policies that the AASB has concluded
would result in financial statements containing relevant and reliable information about
transactions, events and conditions. Material accounting policies adopted in the preparation
of these financial statements are presented below and have been consistently applied unless
stated otherwise.

The financial statements, except for the cash flow information, have been prepared on an
accrual basis and are based on historical costs, modified, where applicable, by the
measurement at fair value of selected non-current assets, financial assets and financial
liabilities. The amounts presented in the financial statements have been rounded to the
nearest dollar.

The financial statements were authorised for issue on 27 March 2026 by the directors of the
company.

Accounting Policies
a) Revenue and Other Income

The company is first required to determine whether amounts received are accounted for
as revenue per AASB 15: Revenue from Contracts with Customers or Income per AASB
1058: Income of Not-for-Profit Entities.

Funding arrangements which are enforceable and contain sufficiently specific
performance obligations are recognised as revenue under AASB 15. Otherwise, such
arrangements are accounted for under AASB 1058, where upon initial recognition of an
asset, the company is required to consider whether any other financial statement
elements should be recognised (eg, financial liabilities representing repayable amounts),
with any difference being recognised immediately in profit or loss as income.

The Entity is first required to determine whether amounts received are accounted for as
Revenue per AASB 15: Revenue from Contracts with Customers or Income per AASB
1058: Income of Not-for-Profit Entities

Revenue and other income

Operating Grants, Donations and Bequests

When the company receives operating grant revenue, donations or bequests, it assesses

whether the contract is enforceable and has sufficiently specific performance obligations
in accordance with AASB 15.
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KATOOMBA CHRISTIAN CONVENTION LTD
ABN 86 000 153 560

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

Note 1 — Summary of Material Accounting Policy Information (cont’d)
When both these conditions are satisfied, the company:
¢ identifies each performance obligation relating to the grant;
e recognises a contract liability for its obligations under the agreement; and
e recognises revenue as it satisfies its performance obligations.

Where the contract is not enforceable or does not have sufficiently specific performance
obligations, the company:

e recognises the asset received in accordance with the recognition requirements of
other applicable Accounting Standards (for example AASB 9, AASB 16, AASB
116 and AASB 138);

e recognises related amounts (being contributions by owners, lease liability,
financial instruments, provisions, revenue or contract liability arising from a
contract with a customer); and

e recognises income immediately in profit or loss as the difference between the
initial carrying amount of the asset and the related amount.

If a contract liability is recognised as a related amount above, the company recognises
income in profit or loss when or as it satisfies its obligations under the contract.

Other Income

Contributed assets

The company receives assets from the government and other parties for nil or nominal
consideration in order to further its objectives. These assets are recognised in
accordance with the recognition requirements of other applicable Accounting Standards
(for example AASB9, AASB 16, AASB 116 and AASB 138).

On initial recognition of an asset, the company recognises related amounts being
contributions by owners, lease liability, financial instruments, provisions, revenue or
contract liability arising from a contract with a customer.

The company recognises income immediately in profit or loss as the difference between
the initial carrying amount of the asset and the related amounts.

Capital grant

When the company receives a capital grant, it recognises a liability for the excess of the
initial carrying amount of the financial asset received over any related amounts (being
contributions by owners, lease liability, financial instruments, provisions, revenue or
contract liability arising from a contract with a customer) recognised under other
Australian Accounting Standards.
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ABN 86 000 153 560

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

Note 1 — Summary of Material Accounting Policy Information (cont’d)

The company recognises income in profit or loss when or as the company satisfies its
obligations under terms of the grant.

Interest income
Interest income is recognised using the effective interest method.
Dividend income

The company recognises dividends in profit or loss only when the company'’s right to
receive payment or the dividend is established.

All revenue is stated net of the amount of goods and services tax.

Inventories

Inventories held for sale are measured at the lower of cost and net realisable value.
Inventories held for distribution are measured at cost, adjusted when applicable for any
loss of service potential.

Inventories acquired at no cost, or for nominal consideration, are valued at the current
replacement cost as at the date of acquisition.

Property, Plant and Equipment

Each class of property, plant and equipment is carried at cost or fair value as indicated,
less, where applicable, accumulated depreciation and any impairment losses.

Freehold property

Freehold land is shown at Unimproved Capital Value as valued by the Valuer General.
Buildings are shown at cost less depreciation.

Increases in the carrying amount arising on revaluation of land and buildings are
recognised in other comprehensive income and accumulated in the revaluation surplus in
equity. Revaluation decreases that offset previous increases of the same class of assets
shall be recognised in other comprehensive income under the heading of revaluation
surplus. All other decreases are recognised in profit or loss.

Any accumulated depreciation at the date of the revaluation is eliminated against the
gross carrying amount of the asset and the net amount is restated to the revalued
amount of the asset.

Freehold land and buildings that have been contributed at no cost, or for nominal cost are
valued and recognised at the fair value of the asset at the date it is acquired.
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KATOOMBA CHRISTIAN CONVENTION LTD
ABN 86 000 153 560

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

Note 1 — Summary of Material Accounting Policy Information (cont’d)

d)

Plant and equipment

Plant and equipment are measured on the cost basis and are therefore carried at cost
less accumulated depreciation and any accumulated impairment losses. In the event the
carrying amount of plant and equipment is greater than the estimated recoverable

amount, the carrying amount is written down immediately to the estimated recoverable
amount and impairment losses are recognised in profit or loss. A formal assessment of
recoverable amount is made when impairment indicators are present (refer to Note 1(f)
for details of impairment).

Plant and equipment that have been contributed at no cost or for nominal cost are valued
and recognised at the fair value of the asset at the date it is acquired.

Depreciation

The depreciable amount of all fixed assets, including buildings and plant and equipment
but excluding freehold land, is depreciated on a straight line basis over the asset's useful
life to the company commencing from the time the asset is held ready for use. Leasehold
improvements are depreciated over the shorter of either the unexpired period of the lease
or the estimated useful lives of the improvements.

The depreciation rates used for each class of depreciable assets are:

Class of Fixed Asset Depreciation Rate
Buildings 5%

Plant and equipment 10 — 30%
Fixtures & Fittings 10 — 20%
Motor vehicles 15%

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at
the end of each reporting period.

Gains and losses on disposals are determined by comparing proceeds with the carrying
amount. These gains or losses are recognised in profit or loss in the period in which they
arise. When revalued assets are sold, amounts included in the revaluation surplus
relating to that asset are transferred to retained earnings.

Leases

The company as lessee

At inception of a contract, the company assesses if the contract contains or is a lease. If
there is a lease present, a right-of-use asset and a corresponding lease liability is
recognised by the company where the company is a lessee. However, all contracts that
are classified as short-term leases (ie a lease with a remaining lease term of 12 months
or less) and leases of low value assets are recognised as an expense on a straight-line
basis over the term of the lease.
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KATOOMBA CHRISTIAN CONVENTION LTD
ABN 86 000 153 560

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

Note 1 — Summary of Material Accounting Policy Information (cont’d)

Initially, the lease liability is measured at the present value of the lease payments still to
be paid at commencement date. The lease payments are discounted at the interest rate
implicit in the lease. If this rate cannot be readily determined, the company uses the
incremental borrowing rate.

Lease payments included in the measurement of the lease liability are as follows:
o fixed lease payments less any lease incentives;

e variable lease payments that depend on an index or rate, initially measured using
the index or rate at the commencement date;

e the amount expected to be payable by the lessee under residual value
guarantees;

o the exercise price of purchase options, if the lessee is reasonably certain to
exercise the options; ;

¢ |ease payments under extension options, if the lessee is reasonably certain to
exercise the options; and

e payments of penalties for terminating the lease, if the lease term reflects the
exercise of an option to terminate the lease.

The right-of-use assets comprise the initial measurement of the corresponding lease
liability as mentioned above, any lease payments made at or before the commencement
date, as well as any initial direct costs. The subsequent measurement of the right-of-use
assets is at cost less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated over the lease term or useful life of the underlying
asset, whichever is the shortest.

Where a lease transfers ownership of the underlying asset or the cost of the right-of-use

asset reflects that the company anticipates to exercise a purchase option, the specific
asset is depreciated over the useful life of the underlying asset.

Concessionary Leases

For leases that have significantly below-market terms and conditions principally to enable
the company to further its objectives (commonly known a peppercorn/concessionary
leases), the company has adopted the relief under AASB 2019-8 and measures the right-
of-use assets at cost on initial recognition.

The company as lessor

The company leases some rooms in their building to external parties.

Upon entering into each contract as a lessor, the company assesses if the lease is a
finance or operating lease.
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The contract is classified as a finance lease when the terms of the lease transfer
substantially all the risk and rewards of ownership to the lessee. All other leases not
within this definition are classified as operating leases.

Rental income received from operating leases is recognised on a straight-line basis over
the term of the specific lease.

Initial direct costs incurred in entering into an operating lease (for example legal cost,
cost to setup) are included in the carrying amount of the leased asset and recognised as
an expense on a straight-line basis over the lease term.

Rental income due under finance leases are recognised as receivables at the amount of
the company’s net investment in the leases.

When a contract is determined to include lease and non-lease components, the company
uses the relative stand-alone price to allocate the consideration under the contract to the
lease and non-lease components.

Financial Instruments

Initial recognition and measurement

Financial assets and financial liabilities are recognised when the company becomes a
party to the contractual provisions to the instrument. For financial assets, this is the date

that the company commits itself to either purchase or sale of the asset (ie trade date
accounting is adopted).

Financial instruments (except for trade receivables) are initially measured at fair value
plus transactions costs, except where the instrument is classified “at fair value through
profit or loss” in which case transaction costs are expensed to profit or loss immediately.
Where available, quoted prices in an active market are used to determine fair value. In
other circumstances, valuation techniques are adopted.

Trade receivables are initially measured at the transaction price if the trade receivables
do not contain significant financing component or if the practical expedient was applied
as specified in AASB 15: Revenue from Contracts with Customers.

Classification and subsequent measurement

Financial liabilities

Financial liabilities are subsequently measured at:

e amortised cost; or

e fair value through profit or loss.
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A financial liability is measured at fair value through profit or loss if the financial liability is:

e acontingent consideration of an acquirer in a business combination to which
AASB 3: Business Combinations applies;

e held for trading; or

e initially designated as at fair value through profit or loss.

All other financial liabilities are subsequently measured at amortised cost using the
effective interest method.

The effective interest method is a method of calculating the amortised cost of a debt
instrument and of allocating interest expense over in profit or loss over the relevant
period.

The effective interest rate is the internal rate of return of the financial asset or liability.
That is, it is the rate that exactly discounts the estimated future cash flows through the
expected life of the instrument to the net carrying amount at initial recognition.

A financial liability is held for trading if it is:
e incurred for the purpose of repurchasing or repaying in the near term;
e part of a portfolio where there is an actual pattern of short-term profit taking; or

e aderivative financial instrument (except for a derivative that is in a financial
guarantee contract or a derivative that is in effective hedging relationship).

Any gains or losses arising on changes in fair value are recognised in profit or loss to the
extent that they are not part of a designated hedging relationship.

The change in fair value of the financial liability attributable to changes in the issuer’s
credit risk is taken to other comprehensive income and is not subsequently reclassified to
profit or loss. Instead, it is transferred to retained earnings upon de-recognition of the
financial liability.

If taking the change in credit risk in other comprehensive income enlarges or creates an
accounting mismatch, then these gains or losses should be taken to profit or loss rather
than other comprehensive income.

A financial liability cannot be reclassified.
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Financial asset

Financial assets are subsequently measured at:
e amortised cost;
e fair value through other comprehensive income; or
e fair value through profit or loss.

Measurement is on the basis of two primary criteria:

e the contractual cash flow characteristics of the financial asset; and

e the business model for managing the financial assets.

A financial asset that meets the following conditions is subsequently measured at
amortised cost:

o the financial asset is managed solely to collect contractual cash flows; and

o the contractual terms within the financial asset give rise to cash flows that are
solely payments of principal and interest on the principal amount outstanding on
specified dates.

A financial asset that meets the following conditions is subsequently measured at fair
value through other comprehensive income:

» the contractual terms within the financial asset give rise to cash flows that are
solely payments of principal and interest on the principal amount outstanding on
specified dates; and

o the business model for managing the financial asset comprises both contractual
cash flows collection and the selling of the financial asset.

By default, all other financial assets that do not meet the measurement conditions of
amortised cost and fair value through other comprehensive income are subsequently
measured at fair value through profit or loss.

The company initially designates financial instruments as measured at fair value through
profit or loss if:

it eliminates or significantly reduces a measurement or recognition inconsistency
(often referred to as an “accounting mismatch”) that would otherwise arise from
measuring assets or liabilities or recognising the gains and losses on them on
different bases;
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e itis in accordance with the documented risk management or investment strategy
and information about the groupings was documented appropriately, so the
performance of the financial liability that is part of a group of financial liabilities or
financial assets can be managed and evaluated consistently on a fair value basis;
and

e it is a hybrid contract that contains an embedded derivative that significantly
modifies the cash flows otherwise required by the contract.

The initial designation of the financial instruments to measure at fair value through profit
or loss is a one-time option on initial classification and is irrevocable until the financial
asset is derecognised.

Equity instruments

At initial recognition, as long as the equity instrument is not held for trading or is not a
contingent consideration recognised by an acquirer in a business combination to which
AASB 3 applies, the company made an irrevocable election to measure any subsequent
changes in fair value of the equity instruments in other comprehensive income, while the
dividend revenue received on underlying equity instruments investment will still be
recognised in profit or loss.

Regular way purchases and sales of financial assets are recognised and derecognised at
settlement date in accordance with the company’s accounting policy.

Derecognition

Derecognition refers to the removal of a previously recognised financial asset or financial
liability from the statement of financial position.

Derecognition of financial liabilities

A liability is derecognised when it is extinguished (ie when the obligation in the contract is
discharged, cancelled or expires). An exchange of an existing financial liability for a new
one with substantially modified terms, or a substantial modification to the terms of a
financial liability, is treated as an extinguishment of the existing liability and recognition of
a new financial liability.

The difference between the carrying amount of the financial liability derecognised and the
consideration paid and payable, including any non-cash assets transferred or liabilities
assumed, is recognised in profit or loss.

Derecognition of financial assets

A financial asset is derecognised when the holder's contractual rights to its cash flows
expires, or the asset is transferred in such a way that all the risks and rewards of
ownership are substantially transferred.
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All the following criteria need to be satisfied for the derecognition of a financial asset:
e the right to receive cash flows from the asset has expired or been transferred,

e all risk and rewards of ownership of the asset have been substantially transferred,;
and

e the company no longer controls the asset (ie has no practical ability to make
unilateral decisions to sell the asset to a third party).

On derecognition of a financial asset measured at amortised cost, the difference between
the asset's carrying amount and the sum of the consideration received and receivable is
recognised in profit or loss.

On derecognition of a debt instrument classified as fair value through other
comprehensive income, the cumulative gain or loss previously accumulated in the
investment revaluation reserve is reclassified to profit or loss.

On derecognition of an investment in equity which the company elected to be classify
under fair value through other comprehensive income, the cumulative gain or loss
previously accumulated in the investments revaluation reserve is not reclassified to profit
or loss, but is transferred to retained earnings.

Impairment

The company recognises a loss allowance for expected credit losses on:

e financial assets that are measured at amortised cost or fair value through other
comprehensive income;

e lease receivables;
e contract assets (eg amount due from customers under construction contracts);
e loan commitments that are not measured at fair value through profit or loss; and

o financial guarantee contracts that are not measured at fair value through profit or
loss.

Loss allowance is not recognised for:

e financial assets measured at fair value through profit or loss; or

e equity instruments measured at fair value through other comprehensive income.
Expected credit losses are the probability-weighted estimate of credit losses over the
expected life of a financial instrument. A credit loss is the difference between all

contractual cash flows that are due and all cash flows expected to be received, all
discounted at the original effective interest rate of the financial instrument.
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The company uses the following approaches to impairment, as applicable under AASB 9:
e the general approach;
e the simplified approach;
o the purchased or originated credit-impaired approach; and
e low credit risk operational simplification.

General approach

Under the general approach, at each reporting period, the company assesses whether
the financial instruments are credit-impaired, and:

e if the credit risk of the financial instrument has increased significantly since initial
recognition, the company measures the loss allowance of the financial
instruments at an amount equal to the lifetime expected credit losses; and

o if there is no significant increase in credit risk since initial recognition, the
company measures the loss allowance for that financial instrument at an amount
equal to 12-month expected credit losses.

Simplified approach

The simplified approach does not require tracking of changes in credit risk in every
reporting period, but instead requires the recognition of lifetime expected credit loss at all
times.

This approach is applicable to:
e trade receivables; and

e |ease receivables.

In measuring the expected credit loss, a provision matrix for trade receivables has been
used, taking into consideration various data to get to an expected credit loss (ie diversity
of its customer base, appropriate groupings of its historical loss experience, etc).

Purchased or originated credit-impaired approach

For a financial asset that is considered to be credit-impaired (not on acquisition or
originations), the company measures any change in its lifetime expected credit loss as
the difference between the asset's gross carrying amount and the present value of
estimated future cash flows discounted at the financial asset’s original effective interest
rate. Any adjustment has been recognised in profit or loss as an impairment gain or loss.
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Evidence of credit impairment includes:
e significant financial difficulty of the issuer or borrower,
e a breach of contract (eg default or past due event);

e where a lender has granted to the borrower a concession, due to the borrower's
financial difficulty, that the lender would not otherwise consider;

o the likelihood that the borrower will enter bankruptcy or other financial
reorganisation; and

e the disappearance of an active market for the financial asset because of financial
difficulties.

Low credit risk operational simplification approach

If a financial asset is determined to have low credit risk at the initial reporting date, the
company assumes that the credit risk has not increased significantly since initial
recognition and accordingly, can continue to recognise a loss allowance of 12-month
expected credit loss.

In order to make such a determination that the financial asset has low credit risk, the
company applies its internal credit risk ratings or other methodologies using a globally
comparable definition of low credit risk.

A financial asset is considered to have low credit risk if:
o thereis a low risk of default by the borrower,;

e the borrower has a strong capacity to meet its contractual cash flow obligations in
the near term; and

e adverse changes in economic and business conditions in the longer term, may,
but not necessarily, reduce the ability of the borrower to fulfil its contractual cash
flow obligations.

A financial asset is not considered to carry low credit risk merely due to existence of
collateral, or because a borrower has a lower risk of default than the risk inherent in the
financial assets, or relative to the credit risk of the jurisdiction in which it operates.

Recognition of expected credit losses in financial statements

At each reporting date, the company recognises the movement in the loss allowance as
an impairment gain or loss in the statement of profit or loss and other comprehensive
income.

The carrying amount of financial assets measured at amortised cost includes the loss
allowance relating to that asset.
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f)

Assets measured at fair value through other comprehensive income are recognised at
fair value with changes in fair value recognised in other comprehensive income. The
amount in relation to change in credit risk is transferred from other comprehensive
income to profit or loss at every reporting period.

For financial assets that are unrecognised (eg loan commitments yet to be drawn,
financial guarantees), a provision for loss allowance is created in the statement of
financial position to recognise the loss allowance.

Impairment of Assets

At the end of each reporting period, the company reviews the carrying amounts of its
tangible and intangible assets to determine whether there is any indication that those
assets have been impaired. If such an indication exists, the recoverable amount of the
asset, being the higher of the asset's fair value less costs of disposal and value in use, is
compared to the asset’s carrying amount. Any excess of the asset’s carrying amount over
its recoverable amount is recognised in profit or loss.

Where the assets are not held primarily for their ability to generate net cash inflows — that
is, they are specialised assets held for continuing use of their service capacity — the
recoverable amounts are expected to be materially the same as fair value.

Where it is not possible to estimate the recoverable amount of an individual asset, the
company estimates the recoverable amount of the cash-generating unit to which the
asset belongs.

Where an impairment loss on a revalued individual asset is identified, this is recognised
against the revaluation surplus in respect of the same class of asset to the extent that the
impairment loss does not exceed the amount in the revaluation surplus for that class of
asset.

Employee Benefits
Short-term employee benefits

Provision is made for the company’s obligation for short-term employee benefits. Short-
term employee benefits are benefits (other than termination benefits) that are expected to
be settled within 12 months after the end of the annual reporting period in which the
employees render the related service, including wages, salaries, annual leave and sick
leave. Short-term employee benefits are measured at the (undiscounted) amounts
expected to be paid when the obligation is settled.

The company’s obligations for short-term employee benefits such as wages, salaries and
sick leave are recognised as part of current trade and other payables in the statement of
financial position.
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Other long-term employee benefits

The company classifies employees' long service leave and annual leave entitiements as
other long-term employee benefits as they are not expected to be settled wholly within 12
months after the end of the annual reporting period in which the employees render the
related service. Provision is made for the company's obligation for other long-term
employee benefits, which are measured at the present value of the expected future
payments to be made to employees. Expected future payments incorporate anticipated
future wage and salary levels, durations of service and employee departures, and are
discounted at rates determined by reference to market yields at the end of the reporting
period on high quality corporate bonds that have maturity dates that approximate the
terms of the obligations. Any remeasurements for changes in assumptions of obligations
for other long-term employee benefits are recognised in profit or loss in the periods in
which the changes occur.

The company’s obligations for long-term employee benefits are presented as non-current
employee provisions in its statement of financial position, except where the company
does not have an unconditional right to defer settlement for at least 12 months after the
end of the reporting period, in which case the obligations are presented as current
liabilities.

Cash and Cash Equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with banks, other
short-term highly liquid investments with original maturities of three months or less, and
bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities on the
statement of financial position.

Trade and Other Debtors

Trade and other debtors include amounts due from members as well as amounts
receivable from customers for goods sold and services provided in the ordinary course of
business. Receivables expected to be collected within 12 months of the end of the
reporting period are classified as current assets. All other receivables are classified as
non-current assets.

Accounts receivable are initially recognised at fair value and subsequently measured at
amortised cost using the effective interest method, less any provision for impairment.
Refer to Note 1(f) for further discussion on the determination of impairment losses.

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where
the amount of GST incurred is not recoverable from the Australian Taxation Office (ATO).

Receivables and payables are stated inclusive of the amount of GST receivable or
payable. The net amount of GST recoverable from, or payable to the ATO is included
with other receivables or payables in the statement of financial position.
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k)

m)

Cash flows are presented on a gross basis. The GST components of cash flows arising
from investing or financing activities which are recoverable from, or payable to, the ATO
are presented as operating cash flows included in receipts from customers or payments
to suppliers.

Income Tax

No provision for income tax has been raised as the company is exempt from income tax
under Div 50 of the /ncome Tax Assessment Act 1997.

Intangibles

Software

Software is initially recorded at cost. Where software is acquired at no cost, or for a
nominal cost, the cost is its fair value, as at the date of acquisition. It has a finite life and
is carried at cost less any accumulated amortisation and impairment losses. Software has
an estimated useful life of between one and three years. It is assessed annually for
impairment.

Provisions

Provisions are recognised when the company has a legal or constructive obligation, as a
result of past events, for which it is probable that an outflow of economic benefits will
result and that outflow can be reliably measured. Provisions recognised represent the
best estimate of the amounts required to settle the obligation at the end of the reporting
period.

Comparative Figures

Where required by Accounting Standards, comparative figures have been adjusted to
conform with changes in presentation for the current financial year.

Trade and Other Payables

Trade and other payables represent the liabilities for goods and services received by the
company during the reporting period that remain unpaid at the end of the reporting
period. The balance is recognised as a current liability with the amounts normally paid
within 30 days of recognition of the liability.

Critical Accounting Estimates and Judgements

The directors evaluate estimates and judgments incorporated into the financial
statements based on historical knowledge and best available current information.
Estimates assume a reasonable expectation of future events and are based on current
trends and economic data, obtained both externally and within the company.
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Key estimates

(1)

Useful lives of property, plant and equipment

As described in Note 1(c), the company reviews the estimated useful lives of
property, plant and equipment at the end of each annual reporting period.

Key judgements

(i

(i)

Performance obligations under AASB 15

To identify a performance obligation under AASB 15, the promise must be
sufficiently specific to be able to determine when the obligation is satisfied.
Management exercises judgement to determine whether the promise is

sufficiently specific by taking into account any conditions specified in the
arrangement, explicit or implicit, regarding the promised goods or services. In
making this assessment, management includes the nature/type, cost/value,
quantity and the period of transfer related to the goods or services promised.

Lease term and option to extend under AASB 16

The lease term is defined as the non-cancellable period of a lease together with
both periods covered by an option to extend the lease if the lessee is reasonably
certain to exercise that option; and also periods covered by an option to terminate
the lease if the lessee is reasonably certain not to exercise that option. The
options that are reasonably going to be exercised is a key management
judgement that the company will make. The company determines the likeliness to
exercise the options on a lease-by-lease basis, looking at various factors such as
which assets are strategic and which are key to future strategy of the company.

(iii) Employee benefits

For the purpose of measurement, AASB 119: Employee Benefits defines
obligations for short-term employee benefits as obligations expected to be settled
wholly before 12 months after the end of the annual reporting period in which the
employees render the related service. The company expects most employees will
take their annual leave entitlements within 24 months of the reporting period in
which they were earned, but this will not have a material impact on the amounts
recognised in respect of obligations for employees’ leave entitiements.

q) Fair Value of Assets and Liabilities

The company measures some of its assets and liabilities at fair value on either a
recurring or non-recurring basis, depending on the requirements of the applicable
Accounting Standard.

“Fair value” is the price the company would receive to sell an asset or would have to pay
to transfer a liability in an orderly (ie unforced) transaction between independent,
knowledgeable and willing market participants at the measurement date.



29
KATOOMBA CHRISTIAN CONVENTION LTD
ABN 86 000 153 560

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

Note 1 — Summary of Material Accounting Policy Information (cont’d)

As fair value is a market-based measure, the closest equivalent observable market
pricing information is used to determine fair value. Adjustments to market values may be
made having regard to the characteristics of the specific asset or liability. The fair values
of assets and liabilities that are not traded in an active market are determined using one
or more valuation techniques. These valuation techniques maximise, to the extent
possible, the use of observable market data.

To the extent possible, market information is extracted from the principal market for the
asset or liability (ie the market with the greatest volume and level of activity for the asset
or liability). In the absence of such a market, market information is extracted from the
most advantageous market available to the company at the end of the reporting period (ie
the market that maximises the receipts from the sale of the asset or minimises the
payments made to transfer the liability, after taking into account transaction costs and
transport costs).

For non-financial assets, the fair value measurement also takes into account a market
participant’s ability to use the asset in its highest and best use or to sell it to another
market participant that would use the asset in its highest and best use.

The fair value of liabilities and the company's own equity instruments (if any) may be
valued, where there is no observable market price in relation to the transfer of such
financial instruments, by reference to observable market information where such
instruments are held as assets. Where this information is not available, other valuation
techniques are adopted, and where significant, are detailed in the respective note to the
financial statements.

New and Amended Accounting Standards Adopted by the Company

AASB 2021-2: Amendments to Australian Accounting Standards — Disclosure of
Accounting Policies and Definition of Accounting Estimates

The Entity adopted AASB 2021-2 which amends AASB 7, AASB 101, AASB 108 and
AASB 134 to require disclosure of “material accounting policy information™ rather than
“significant accounting policies™ in an entity’s financial statements. It also updates AASB
Practice Statement 2 to provide guidance on the application of the concept of materiality
to accounting policy disclosures.

The adoption of the amendment did not have a material impact on the financial
statements.

AASB 2021-6: Amendments to Australian Accounting Standards — Disclosure of
Accounting Policies: Tier 2 and Other Australian Accounting Standards

AASB 2021-6 amends AASB 1049 and AASB 1060 to require disclosure of ‘material
accounting policy information’ rather than “significant accounting policies” in an entity's
financial statements. It also amends AASB 1054 to reflect the updated terminology used
in AASB 101 as a result of AASB 2021-2.

The adoption of the amendment did not have a material impact on the financial
statements.
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AASB 2022-7: Editorial Corrections to Australian Accounting Standards and
Repeal of Superseded and Redundant Standards

AASB 2022-7 makes editorial corrections to various Australian Accounting Standards and
AASB Practice Statement 2. It also formally repeals the superseded and redundant
Australian Accounting Standards set out in Schedules 1 and 2 of this standard.

The adoption of the amendment did not have a material impact on the financial
statements
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2025 2024
Note 2 - Revenue and Other Income
Revenue
Revenue from operations
- Accommodation 3,594,939 3,605,433
- Annual conventions 2,218,343 1,739,006
- Resource sales 184,263 148,424
Total Revenue 5,997,544 5,492,863
Other Income
- Insurance Claim Receipt - 43,103
- Govt Job Subsidy 2,536 -
- KCC App Subscription 34,253 27,467
- Interest / Franking credits 18,266 16,325
- Restricted donations for internal purposes 50,000 52,510
- Unrestricted donations 540,955 517,468
- Investment Income 37,688 27,467
- Volunteer contribution 417,910 386,435
Total Other Income 1,101,608 1,070,775
Total Revenue and Other Income $7,099,151 $6,563,637
Note 3 - Surplus for the Year
Surplus from ordinary activities has been determined after:
Expenses
Depreciation and Amortisation of non-current assets
- Buildings 75,474 73,540
- Furniture, Fixtures and Fittings 9,997 15,233
- Plant and Equipment 44,286 42,049
- Motor Vehicles 3,543 3,510
Total Depreciation - Property, plant & equipment 133,300 134,332
- Depreciation - Right-of-use assets - -
- Amortisation - Systems Development 130,788 127,460
Total Depreciation and Amortisation $ 264,088 $ 261,791
Rental expense on operating leases
- Minimum lease payments $ - -
Audit, legal and consultancy expense
- Auditor Remuneration - audit services 15,360 13,300
- Legal Expenses 2,050 2,425
- Consultancy Expenses 331,646 1,650
$ 349,056 $ 17,375
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Note 4 - Cash and Cash Equivalents

Cash at bank
Petty Cash
Term Deposit

Note 5 - Trade and Other Receivables
Trade Receivables
Less: Provision for doubtful receivables

Other debtors

Note 6 - Inventories

Stock on Hand

Note 7 - Other Assets
Prepayments - Insurance
Prepayments

2025

1,199,302
90
12,764

$1,212,157

254,739

254,739

1,281

$ 256,020

$ 4,663

269,528

159,911
$ 429,439

2024

1,619,918
182

12,764
$1,632,864

60,376

60,376

2,714

s 63,000

$ 1,553

375,402
64,825

$ 440,227
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2025 2024
Note 8 - Property, Plant and Equipment

Land and Buildings

Freehold land - at unimproved Capital Value as valued by the Valuer General

DP 222736 - Lot 5, 14-30 Violet Street, Katoomba NSW 1,280,000 1,280,000
DP 2060 - Section S2 Lot 4, 34 Violet Street, Katoomba NSW 485,000 568,000
DP 406995 - Lot 3, 10 Laurel Street, Katoomba NSW 510,000 598,000
DP 659458 - Lot 10, 19 Cliff Street, Katoomba NSW 566,000 663,000
DP 1121828 - Lot 1, Clairvaux, L1 Oak Street, Katoomba NSW 6,750,000 6,750,000
Total land 9,591,000 9,859,000
Buildings 1,771,974 1,760,750
Less: Accumulated Depreciation (1,160,002) (1,084,527)
Total buildings 611,973 676,223
Total land and buildings 10,202,973 10,535,223
Fixtures and fittings 567,848 567,848
Less: Accumulated Depreciation (546,824) (536,828)
21,024 31,021

Plant and equipment 1,201,180 1,034,723
Less: Accumulated Depreciation (778,548) (734,262)
422,631 300,461

Motor Vehicles 187,160 107,160
Less: Accumulated Depreciation (96,577) (93,034)
90,583 14,125

Total - Property, Plant and Equipment 13,319,162 13,329,481
Less: Accumulated Depreciation (2,581,951) (2,448,651)

$10,737,211 $10,880,830
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Note 8 - Property, Plant and Equipment (cont'd)

Movements in Carrying Amounts
Movement in the carrying amounts of each class of property, plant and equipment between the beginning and the end of the current financial year.

Freehold Fixtures Plant and Motor
Land Buildings and Fittings Equipment  Vehicles Total
Balance at 1 January 9,859,000 676,223 31,021 300,461 14,126 10,880,830
Additions at cost - 11,224 - 166,457 80,000 257,681
Additions at fair value - - - - - -
Disposals - - - - - -
Depreciation expense - (75,474) (9,997) (44,286) (3,543) (133,300)
Revaluation (268,000) - - - - (268,000)
Balance at 31 December $ 9,591,000 $ 611,973 $ 21,025 $ 422,631 $ 90,584 $ 10,737,211

Asset Revaluations
Freehold land is shown at unmiproved capital value as per the latest valuation provided by the Valuer General.
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Note 9 - Financial Assets

Managed Portfolio, at Market Value

Note 10 - Software

Systems Development
Less: Accumulated Amortisation

Note 11 - Trade and Other Payables
Current

Trade payables

Other payable and accruals
Fees in advance

Restricted donations obligations

a) Financial liabilities at amortised cost classified as trade and other payables

Accounts Payable and other payables:
- total current
- total non-current

Less: income in advance

Financial liabilities as accounts payable and other payables

Note

11a

2025 2024
828,018 801,342
$ 828,018  $ 801,342
653,939 653,939
(470,973) (340,185)
$ 182,967 $ 313,755
364,521 469,073
946,908 712, 111
978,130 930,295
$2,289,559  $2,111,479
2,289,559 2,111,479
2,289,559 2,111,479
(978,130) (930,295)
$1,311,428  $1,181,182
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Note 2025 2024
Note 12 - Borrowings
Current
Lease liability 43,475 43,475

$ 43,475 $ 43475

Non-Current

Loan at call, unsecured - -
Lease liability 3,822 47,297

$ 3,822 $ 47,297

a) Total secured current and non-current borrowings
Lease liability 47,297 90,772

$ 47297 $ 090,772

b) Assets pledged as security
The bank loans are secured by registered mortgages over the land and buildings of the company.

The carrying amounts of assets pledged as security for non-current borrowings are:

Registered mortgages over Freehold Land and Buildings $ - $ -

¢) Financing arrangements
Unrestricted access was available at balance date to the following line of credit:

Bank loan facilities
Total facilities - -
Used at balance date - -

Unused at balance date $ - $ -

Subject to the continuance of satisfactory credit ratings, the bank loan facilities may be drawn
at any time
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2025
Note 13 - Employee Provisions
Current
Provision for employee benefits: annual leave 59,137
Provision for employee benefits: long service leave 87,500
$146,637
Non-Current
Provision for employee benefits: long service leave 49,839
$ 49,839
Analysis of long service leave provision:
Opening balance at 1 January 146,183
Additional provision raised during year (8,844)
Amounts used -
Balance at 31 December $137,339

Note 14 - Capital and Leasing Commitments

a) Non-cancellable operating leases contracted for but not
recognised in the financial statements

Payable - minimum lease payments

- Not later than 12 months 25,990
- Later than 12 months but not later than 5 years -
- Later than 5 years -

$ 25,990
b) Capital expenditure commitments contracted for
capital expenditure projects $ -
Payable
- Later than 1 year but not later that 5 years $ =

Note 15 - Contingent Liabilities and Contingent Assets

The Directors are not aware of any contingent liabilities or contingent assets
as at 31 December 2025.

2024

64,506

81,297
$145,804

64,886
$ 64,886

118,718
27,465

$146,183
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2025 2024

Note 16 - Events After the Reporting Period

The Directors are not aware of any matters or circumstances not otherwise dealth with
in the Directors' Report or Financial Statements for the year ended 31 December 2025
that has significantly or may significantly affect the operations of the company,

the results of those operations or the state of affairs of the company in subsequent
financial years.

Note 17 - Related Party Transactions
a) Key Management Personnel

Any person(s) having authority and responsibility for planning, directing and controlling
the activities of the company, directly or indirectly, including any director (whether
executive or otherwise) of that company is considered key management personnel.

The totals of remuneration paid to key management personnel (KMP) of the company
during the year are as follows:

Key management personnel compensation $549,844 $545,124

b) Other Related Parties

No other related party transactions were entered into during the financial year.
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2025
Note 18 - Cash Flow Information
(a) Reconciliation of Cash
Cash at the end of the financial year as shown in the
cash flow statement is reconciled to items in the
statement of financial position as follows:
Cash at bank and in hand 1,212,157
$1,212,157
(b) Reconciliation of cash flow from operations with profit
from ordinary activities
Profit/(Loss) from ordinary activities (324,566)
Non-cash flows in profit from ordinary activities
- Depreciation and amortisation 264,088
- Clairvaux Roof 78,966
- (Profit) / Loss on Investment (37,688)
Changes in assets and liabilities
- (Increase)/decrease in receivables (192,930)
- (Increase)/decrease in inventories (3,110)
- (Increase)/decrease in prepayments 10,788
- Increase/(decrease) in payables 178,080
- Increase/(decrease) in equity
- Increase/(decrease) in provisions (14,213)

Net cash provided by operating activities $ (40,585)

2024

1,632,864
$1,632,864

(217,739)
261,791

(23,849)

135,856
13,551

(118,367)
897,308

(3,532)

23,699

$ 968,717
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Note 19 - Financial Risk Management

The company's financial instruments consist mainly of deposits with banks and short-term
term investments, accounts receivable and payable, and leases.

The carrying amounts for each category of financial instruments, measured in accordance
with AASB 139 as detailed in the accounting policies to these financial statements, are as
follows:

Note 2025 2024

Financial Assets

Cash and cash equivalents 4 1,212,157 1,632,864

Trade and other receivables 5 256,020 63,090
Total Financial Assets $1,468,177 $1,695,954
Financial Liabilities

Trade and other payables 11 1,311,428 1,181,182

Borrowings 12 47,297 90,772
Total Financial Liabilities $1,358,725 $1,271,954

Note 20 - Entity Details
The registered office of the company is:
Suite 3, Level 1
28 Burwood Road
Burwood NSW 2134
The principal places of business are:
Suite 3, Level 1
28 Burwood Road
Burwood NSW 2134
And

119 CIiff Drive
Katoomba NSW 2780



